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DETAILED ACTION 

1 . This action is in response to the reply filed March 18, 2009. This action is 
FINAL. 

Drawings 

2. The following informality has been noted and requires correction in response to 
this Office Action. Most of the figures are hand numbered and some of the drawing item 
numbering is also hand numbered. 

The applicants request to hold this off until allowance is noted while this 
paragraph will continue to appear as a reminder in future office actions it will only be an 
issue on allowance. 

Applicant's Arguments 

3. Applicant's arguments were considered but were not persuasive. 

4. Regarding applicant's arguments about Hall not teaching specific aspects of the 
claims the examiner respectfully disagrees. 

5. Regarding "through authorized parties" the buyer, seller, banks, and insurance 
companies are connecting to the server computer through networks which they are 
making authorized parties. 

6. Regarding "computer program products on the server computer" when 
computers do things they do them by running programs so a server computer doing 
something is running a computer program to do it. 

7. Regarding presenting for signature. See Hall column 4 lines 43-61. Removing 
contingencies which requires the other parties authorization are needed to avoid 
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canceling the transaction. See Hall column 5 lines 49-58. Passing due diligence 
conditions allows funding to be released. See Hall column 19 lines 59- column 20 line 
3. Shows that deeds are signed. 

8. Regarding "dynamically adding". See Hall column 4 lines 26-42 and column 8 
lines 27-36. Amending closing conditions is dynamically adding to them. 

9. Regarding "electronically funding" See Hall column 21 lines 17-20 and Hall 
column 7 lines 21-30. Since they can receive funds with electronically accessible trust 
account that is where they are expecting to receive them. 

Claim Rejections - 35 USC § 101 Utility 

10. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or 
composition of matter, or any new and useful improvement thereof, may obtain a patent therefor, 
subject to the conditions and requirements of this title. 

11. Claims 1-18 are rejected under 35 U.S.C. 101 . Based on Supreme Court 
precedent and recent Federal Circuit decisions, the Office's guidance to examiners is 
that a § 101 process must (1 ) be tied to a machine or (2) transform underlying subject 
matter (such as an article or materials) to a different state or thing. In re Bilski et al, 88 
USPQ 2d 1385 CAFC (2008); Diamond v. Diehr, 450 U.S. 175, 184 (1981); Parker v. 
Flook, 437 U.S. 584, 588 n.9 (1978); Gottschalkv. Benson, 409 U.S. 63, 70 (1972); 
Cochrane v. Deener, 94 U.S. 780,787-88 (1876). 
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An example of a method claim that would not qualify as a statutory process would be a 
claim that recited purely mental steps. Thus, to qualify as a § 101 statutory process, the 
claim should positively recite the particular machine to which it is tied, for example by 
identifying the apparatus that accomplishes the method steps, or positively recite the 
subject matter that is being transformed, for example by identifying the material that is 
being changed to a different state. 

Here, applicant's method steps fail the first prong of the new Federal Circuit decision 
since they are not tied to a machine and can be performed without the use of a 
particular machine. Examiner's Note: The structure mentioned in the claims preamble 
being brought into the main body of the claims should correct this problem. 

Claim Rejections - 35 USC § 102 

12. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless -- 

(e) the invention was described in a patent granted on an application for patent by another filed in the 
United States before the invention thereof by the applicant for patent, or on an international application 
by another who has fulfilled the requirements of paragraphs (1 ), (2), and (4) of section 371 (c) of this 
title before the invention thereof by the applicant for patent. 

13. Claims 1-25 are rejected under 35 U.S.C. 102(e) as being anticipated by Hall et 
al. (U.S. Patent 7,085,735 B1, hereafter Hall). 

As per claim 1 Hall teaches: 
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A method of managing the closing of a real property transaction using a 
networked computer system, wherein the computer system includes one or more client 
computers, a server computer, and a network which interfaces the one or more client 
computers and the server computer, (See Hall figure 1A.) the method comprising: 
accessing through a first authorized party, one or more computer program products on 
the server computer from one of the one or more client computers, to manage the 
closing of a real property transaction; (See Hall column 4 lines 26-42.) 
entering, through the first authorized party only, a first group of data into a settlement 
statement used in a real property transaction; (See Hall column 4 lines 26-42.) 
accessing through a second authorized party, the one or more computer program 
products on the server computer from one of the one or more client computers; (See 
Hall column 4 lines 26-42.) 

entering, through the second authorized party only, a second group of data into the 
settlement statement; (See Hall column 4 lines 26-42.) 

authorizing by the first party the second group of data entered by the second party; (See 
Hall column 4 lines 26-42.) 

wherein the real property transaction will be presented for funding and the settlement 
statement will be presented for signature only if the first party authorizes the second 
group of data entered into the settlement statement by the second party. (See Hall 
column 4 lines 43-61. Removing contingencies which requires the other parties 
authorization are needed to avoid canceling the transaction. See Hall column 5 lines 
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49-58. Passing due diligence conditions allows funding to be released. See Hall 
column 19 lines 59- column 20 line 3. Shows that deeds are signed.) 
As per claim 2 Hall teaches: 

The method of claim 1 , wherein the first group of data may be entered manually 
or through importing. (See Hall column 4 lines 26-42. The data is entered by filling out a 
questionnaire, which is manual entry of the data.) 

As per claim 3 Hall teaches: 

The method of claim 1 , further comprising the step of notifying the first party and 
the second party of progress in the real property transaction and any changes in the 
settlement statement. (See Hall Figures 3, 5, 7, 8B, 9, 10, 11, 12, and 15. Notification is 
ent of any problems so they can be dealt with success is recorded where it can be 
viewed.) 

As per claim 4 Hall teaches: 

The method of claim 1 , further comprising the step of auditing data entered by 
the first party or the second party. (See Hall column 4 lines 26-42. The buyer and seller 
must agree on terms including how a term can be satisfied for example the passage of 
time or approval of the other or a third party.) 

As per claim 5 Hall teaches: 

The method of claim 1 , wherein if the real property transaction is to be funded, 
further comprising the step of comparing an amount of funds requested on the 
settlement statement with any amounts of funds to be received or disbursed, and noting 
any discrepancies in the amounts. (See Hall column 20 lines 16-46. The "Funds 
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Required to Close" show the monetary discrepancies that would keep a transaction 
from closing.) 

As per claim 6 Hall teaches: 

The method of claim 1 , further comprising the steps of: 
accessing through a third authorized party, the one or more computer program products 
on the server computer from one of the one or more client computers; (See figure 1A) 
receiving confirmation, through the third party, that the first party authorizes the data 
entered into the settlement statement or authorizes funding of the real property 
transaction; (See Hall column 20 lines 66- column 21 line 30.) and 
funding, through the third party, the real property transaction if the third party receives 
said confirmation. (See Hall column 20 lines 66- column 21 line 30. Standard conditions 
must be met for the transaction to be funded.) 

As per claim 7 Hall teaches: 

The method of claim 6, wherein if said confirmation is received, the funding is 
transmitted electronically using a send computer program product on one of the one or 
more client computers, accessed by the third party, and a receive computer program 
product on a second of the one or more client computers, accessed by the second 
party. (See Hall column 21 lines 17-20.) 

As per claim 8 Hall teaches: 

The method of claim 6, further comprising the steps of: 
placing, through the third party, conditions on the funding that the second party must 
satisfy; (See Hall column 21 lines 13-17.) and 
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rejecting, through the third party, the funding if the conditions are not satisfied. (See Hall 
column 21 lines 51-56 and column 4 line 43-47.) 
As per claim 9 Hall teaches: 

The method of claim 6, further comprising the step of: 
auditing, prior to funding, the settlement statement. (See Hall column 20 lines 16-46 and 
column 23 lines 1-14. Calculating the amount to close and checking the trust account 
amounts are auditing the settlement statement and can take place both before or after 
funding.) 

As per claim 10 Hall teaches: 

The method of claim 6 further comprising the step of auditing, after funding, the 
settlement statement versus the amount funded. (See Hall column 20 lines 16-46 and 
column 23 lines 1-14. Calculating the amount to close and checking the trust account 
amounts are auditing the settlement statement and can take place both before or after 
funding.) 

As per claim 1 1 Hall teaches: 

The method of claim 1 , wherein the first party and the second party can 
respectively dynamically grow the first and second groups of data while the data is 
entered into the settlement statement. (See Hall column 4 lines 26-42.) 

As per claim 12 Hall teaches: 

The method of claim 7, wherein the third party and the second party are 
automatically notified of a change in status of the funding. (See Hall column 5 lines 59- 
63.) 
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As per claim 13 Hall teaches: 

A method of managing the closing of a real property transaction using a 
networked computer system, wherein the computer system includes one or more client 
computers, a server computer, and a network which interfaces the one or more client 
computers and the server computer, (See Hall figure 1A.) the method comprising: 
accessing through a first authorized party, one or more computer program products on 
the server computer from one of the one or more client computers, to manage the 
closing of a real property transaction; (See Hall column 4 lines 26-42.) 
entering, through the first authorized party only, a first group of data into a settlement 
statement used in a real property transaction, wherein the first party can dynamically 
grow the first group of data while the data is entered into the settlement statement; (See 
Hall column 4 lines 26-42 and column 8 lines 27-36. Amending closing conditions is 
dynamically adding to them.) 

accessing through a second authorized party, the one or more computer program 
products on the server computer from one of the one or more client computers; (See 
Hall column 4 lines 26-42.) 

entering, through the second authorized party only, a second group of data into the 
settlement statement, wherein the second party can dynamically grow the second group 
of data while the data is entered into the settlement statement; (See Hall column 4 lines 
26-42 and column 8 lines 27-36. Amending closing conditions is dynamically adding to 
them.) 
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authorizing by the first party the second group of data entered by the second party; (See 
Hall column 4 lines 26-42.) 

accessing through a third authorized party, the one or more computer program products 
on the server computer from one of the one or more client computers; {See Hall figure 
1A and column 4 lines 26-42. The internet is a third party through which the computers 
are accessed.) 

receiving confirmation, through the third party, that the first party authorizes said data 
entered into the settlement statement or authorizes funding of the real property 
transaction; (See Hall column 20 lines 66-column 21 line 30.) and 
electronically funding, through the third party, the real property transaction if the third 
party receives said confirmation. (See Hall column 21 lines 17-22.) 
As per claim 14 Hall teaches: 

The method of claim 13, further comprising the step of auditing data entered by 
the first party or the second party. (See Hall column 4 lines 26-42. The buyer and seller 
must agree on terms including how a term can be satisfied for example the passage of 
time or approval of the other or a third party.) 

As per claim 15 Hall teaches: 

The method of claim 13, wherein if said confirmation is received, the funding is 
transmitted electronically using a send computer program product on one of the one or 
more client computers, accessed by the third party, and a receive computer program 
product on a second of the one or more client computers, accessed by the second 
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Party. (See Hall column 21 lines 17-20 and Hall column 7 lines 21-30. Since they can 
receive funds with electronically accessible trust account that is where they are 
expecting to receive them.) 

As per claim 16 Hall teaches: 

The method of claim 13, further comprising the steps of: 
placing, through the third party, conditions on the finding that the second party must 
satisfy; (See Hall column 21 lines 13-17.) and 

rejecting, through the thud party, the funding if the conditions are not satisfied. (See Hall 
column 21 lines 51-56 and column 4 line 43-47.) 
As per claim 17 Hall teaches: 

The method of claim 13, further comprising the step of: 
auditing, prior to funding, the settlement statement. (See Hall column 20 lines 16-46 and 
column 23 lines 1-14. Calculating the amount to close and checking the trust account 
amounts are auditing the settlement statement and can take place both before or after 
funding.) 

As per claim 18 Hall teaches: 

The method of claim 1 3 further comprising the step of auditing, after funding, the 
settlement statement versus the amount funded. (See Hall column 20 lines 16-46 and 
column 23 lines 1-14. Calculating the amount to close and checking the trust account 
amounts are auditing the settlement statement and can take place both before or after 
funding.) 
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As per claims 1 9 and 20 see the rationales of claims 1 and 2 since they are 
parallel system claims to the method of claims 1 and 2. 

As per claim 21 Hall teaches: 

The system of claim 19, further comprising: 
a third client computer, (See figure 1A) which interfaces with the server computer 
through a network, for accessing the one or more computer program products on the 
server computer to enable a third authorized party only to receive confirmation that the 
first party authorizes the data entered into the settlement statement or authorizes 
funding of the real property transaction; (See Hall column 20 lines 66- column 21 line 
30.) and 

means for electronically funding, through the third client computer, the real property 
transaction if the third party receives said confirmation. (See Hall column 20 lines 66- 
column 21 line 30. Standard conditions must be met for the transaction to be funded.) 

As per claim 22 Hall teaches: 

The method of claim 21 , further comprising: 
a send computer program product on the third client computer; 
a receive computer program product on the second client computer; and 
wherein if said confirmation is received, the funding can be transmitted electronically 
using the send computer program product on the third client computer and a receive 
computer program product on the second client computer. (See Hall column 21 lines 
17-20.) 

As per claim 23 Hall teaches: 
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The system of claim 19, wherein the first party and the second party can 
respectively dynamically grow the first and second groups of data while the data is 
entered into the settlement statement. (See Hall column 4 lines 26-42.) 

As per claim 24 Hall teaches: 

One or more program storage media readable by a machine and containing 
instructions for performing the method contained in claim 1 . [See Hall column 9 lines 
67 -column 10 line 4.) 

As per claim 25 Hall teaches: 

One or more program storage media readable by a machine and containing 
instructions for performing the method contained in claim 13. (See Hall column 9 lines 
67 -column 10 line 4.) 

Conclusion 

1 . The prior art made of record and not relied upon is considered pertinent to 
Applicant's disclosure: 

• Salzmann et al. U.S. Patent 6,71 1 ,554 

2. Any inquiry concerning this communication from the examiner should be directed 
to Scott S. Trotter, whose telephone number is 571-272-7366. The examiner can 
normally be reached on 8:30 AM - 5:00 PM, M-F. 

3. If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James P. Trammell, can be reached on 571-272-6712. 

4. Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system, see http://pair-direct.uspto.gov . 
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Should you have questions on access to the Private PAIR system, contact the 
Electronic Business Center (EBC) at 866-217-9197 (toll-free). 

5. The fax phone number for the organization where this application or proceeding 
is assigned are as follows: 

(571 ) 273-8300 (Official Communications; including After Final 

Communications labeled "BOX AF") 
(571 ) 273-6705 (Draft Communications) 

June 21, 2009 



/James P Trammell/ 

Supervisory Patent Examiner, Art Unit 3694 



